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E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: GSP REQUEST FOR CLARIFICATION 

REF: A) TEL AVIV 5832 B) TEL AVTV 5602 
C) STATE 192528 

1 . UNFORTUNATELY, IT IS IMPOSSIBLE FOR US CUSTOMS TO 
PROVIDE DETAILS AS TO WHY OTHERWISE ELIGIBLE PRODUCTS 
LISTED REFTEL DID NOT RECEIVE GSP BENEFITS. IN ADDITION 
TO REASONS GIVEN BY COMATT FOR WHY THESE ITEMS MIGHT NOT 
HAVE RECEIVED GSP, WE BELIEVE IT LIKELY THAT IN MANY 
CASES GSP MAY NOT HAVE BEEN SOUGHT. THIS ESPECIALLY 
LIKELY DURING FIRST FEW MONTHS OF YEAR WHEN PROGRAM 
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WAS NEW AND MANY MANUFACTURERS, EXPORTERS AND IMPORTERS 
MAY HAVE BEEN UNAWARE OF IT AND BENEFITS AVAILABLE. 

THIS POSSIBILITY STRENGTHENED BY FACT THAT (AS EMBASSY 
CAN VERIFY BY LOOKING AT GSP STATISTICS FOR ISRAEL 
PROVIDED BY DEPARTMENT) FOR ALL OF THE TSUS NUMBERS LISTED 
REFTEL WHERE GSP BENEFITS NOT RECEIVED, EXCEPT TWO - 
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(646.53 AND 660.25) THERE WERE IMPORTS IN SAME NUMBER 
THAT DID BENEFIT FROM GSP. AND IN MOST CASES AMOUNT THAT 
DID BENEFIT WAS SUBSTANTIALLY GREATER THAN AMOUNT 
THAT DID NOT. THIS MAY INDICATE THAT EXPORTERS AND 
IMPORTERS BECAME AWARE OF GSP AFTER SEVERAL MONTHS AND 
THEN BEGAN TO ASK FOR GSP TREATMENT, ALTHOUGH IT IS 

IMPOSSIBLE TO VERIFY THIS. THIS EXPLANATION MAY EVEN 
BE VALID FOR LARGEST ITEM ON LIST, 694.40, AIRCRAFT 
PARTS, AS IT WOULD ONLY TAKE A FEW SHIPMENTS TO ARRIVE 
AT 7 MILLION DOLLARS TOTAL. 

2. IN ANY EVENT, WE BELIEVE COMMATT SHOULD POINT OUT 
TO MINISTRY OF INDUSTRY OFFICIALS THAT ISRAELI GSP 
UTILIZATION RATE OF NEARLY 90 PERCENT IS AMONG THE 
BEST, AND SUGGEST THAT MINISTRY OF INDUSTRY MIGHT WISH 
TO CONTACT MANUFACTURERS AND/OR EXPORTERS FOR LARGEST 
ITEMS ON LIST TO SEE IF IT IS POSSIBLE TO DETERMINE 

WHY PORTION OF EXPORTS RECEIVED GSP, AND REMAINDER 
DID NOT. 

3. RE PARGRAPH 3 REF A AND PARAGRAPHS IB OF REF B, 

WE ARE NOT PLANNING TO INCLUDE GSP ON THE AGENDA OF 
THE JOINT COMMITTEE IN OCTOBER (REF C) AND WE ARE 

NOT PLANNING ON DISCUSSING GSP IN THAT FORUM. HOWEVER, 
WE MAY WISH TO DISCUSS GSP AND ISRAELI REVERSE 
PREFERENCES LATER IN YEAR, PENDING THE RECEIPT OF 
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ISRAELI TRADE STATISTICS AND WASHINGTON ANALYSIS AS TO 
WHETHER REVERSE PREFERENCES HAVE A SIGNIFICANT 
EFFECT ON US TRADE. VANCE 
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